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TAGS: EAID, UNDP 

SUBJECT: 24TH UNDP GOVERNING COUNCIL: NON-CONVERTIBLE CURRENCY 
ISSUE 

REE: STATE 105979 

1. ACTING DCM AND EMBOEF DISCUSSED NON-CONVERTIBLE CURRENCY 

ISSUE ACCORDING TO INSTRUCTIONS IN REFTEL WITH ACTINISSECRETARY 
(ECONOMIC AFFAIRS DIVISION) SARFRAZ KHAN MALIK, WHO WILL HEAD 
GOP DELEGATION TO UNDP GOVERNING COUNCIL MEETING AND WILL BE 
CHAIRING THE MEETING. 

2. MALIK WAS THOROUGHLY FAMILIAR WITH THE BACKGROUND OE THE 
NON-CONVERTIBLE CURRENCY ISSUE AND THE VARIOUS US PROPOSALS 
FOR RESOLVING IT. HE SAID THAT AS IN THE PAST HIS GOVERN- 
MENT FULLY SUPPORTED THE US PROPOSAL AND HE WAS ONCE AGAIN 
PREPARED TO LOBBY FOR IT IN COOPERATION WITH OUR DELEGATION. 

HE EXPECTS TO LEAVE ISLAMABAD FOR GENEVA JUNE 5 OR 6, 

AND EXPECTS TO BE IN TOUCH WITH THE US DELEGATION. 
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3. MALIK ALSO SAID, HOWEVER, THAT HE IS NOT OPTIMISTIC 
ABOUT FINDING A SOLUTION FOR THE NON-CONVERTIBLE CURRENCY 
PROBLEM. GIVEN THE UNDP TRADITION OF WORKING ONLY BY 
CONSENSUS, A SOLUTION COULD NOT BE FORCED ON THE USSR, 

SO THE ONLY REAL HOPE LAY IN A POSSIBLE POLITICAL 
DECISION BY THE SOVIETS TO BE MORE COOPERATIVE. 
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